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Oil prices have become the primary driver of stock prices

Source: Bloomberg Finance L.P.

1 July 2025 to 10 April 2026

WTI Oil Price (Inverted) vs. S&P 500 Index Level
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The Strait of Hormuz accounted for 
22% of oil supply in 1H25 

The Strait of Hormuz is closed

Source: Bloomberg Finance L.P.

1 July 2025 to 10 April 2026

West to East Tanker Crossings of the Strait of Hormuz, 7 day rolling total
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Oil futures offer a useful perspective

Source: Bloomberg Finance L.P.

1 January 2024 to 10 April 2026

Crude Oil Futures Contracts (WTI)
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Which economies are most vulnerable?

Past performance is not a guarantee or a reliable indicator of future results.
* Based on calendar year 2023 data.
 Returns in local currency.
 Source: World Bank / Macrobond. T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. MSCI. Please see Additional Disclosures page for additional legal notices & disclaimers.  

As of 9 April 2026

Energy Import Share vs. Return During Iran Conflict
27 Feb 2026



7T.  R OW E  P R IC E

U.S. economic growth is accelerating

.
Sources: Federal Reserve Bank of Dallas, U.S. Bureau of Economic Analysis/Macrobond.

1 January 2022 to 22 March 2026

U.S. Real GDP Growth vs. Weekly Economic Index
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The economy has been very bifurcated

.
Source: U.S. Bureau of Economic Analysis/Macrobond.

1Q 2010 to 4Q 2025

U.S. Real GDP Growth, Selected Categories, 1 Year Moving Averages
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Manufacturing is rebounding after an exceptionally long period of weakness

Sources: Institute for Supply Management, IHS Markit/Macrobond. Please see Additional Disclosures page for additional legal notices & disclaimers. 

January 2004 to March 2026

ISM Manufacturing PMI and S&P/Markit PMI

Crossing below 45 usually 
means recession

ISM Below 50 in 
36 of 38 months
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Higher rates have kept the housing market dormant

Sources: National Association of Home Builders and U.S. Census Bureau/Macrobond.

As of February 2026

U.S. Housing Market Activity
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The rate gap is historically large

Sources: U.S. Bureau of Economic Analysis, Freddie Mac, Federal Housing Finance Agency/Macrobond.

As of February 2026

Effective Rate on Outstanding Mortgages vs. Current Mortgage Rate Contract interest 
rate

Proportion of all mortgages outstanding 
(value of loans)

Share Cumulative
< 3.00% 22% 22%

3.00 – 3.99% 29% 52%
4.00 – 4.99% 14% 65%
5.00 – 5.99% 11% 76%

≥ 6.00% 24% 100%
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The U.S. labor may be finding a bottom

Source: U.S. Bureau of Labor Statistics/Macrobond.

January 2021 to February 2026

Change in U.S. Non-Farm Payrolls (in Thousands)
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Recent weakness has been more pronounced in non-cyclical areas

Sources: U.S. Bureau of Labor Statistics/Macrobond.

June 2021 to February 2026

Non-Farm Payrolls by Industry (in thousands)

Non-cyclical
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Labor market momentum has stabilized

The restricted index differs in its readings or sensitivity vs the Full (unrestricted) Index because it relies on only 9 of the 24 data series in the full index.  However, due to the government shutdown these are the only 9 data series that was available 
from September through December 2025.
Sources: Federal Reserve Bank of Kanas City/Macrobond.

January 1992 to February 2026

Kansas City Fed U.S. Labor Market Momentum Indicator
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Layoffs are low, but trending modestly higher

Sources: U.S. Bureau of Labor Statistics, Challenger, Gray, & Christmas/Macrobond.

January 2001 to February 2026

Layoffs Rate vs. Challenger, Gray, & Christmas Layoffs
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The fiscal impact of the OBBA is largest in 2026

Sources: Piper Sandler, CBO, and JCT.  Data reflects fiscal years. These statistics are not a projection of future results. Actual results may vary.
* Based on Yale Budget Lab Projections as of 11 July 2025. 

Fiscal Years 2025 to 2034 (estimated)

U.S. Budget Deficit Expansion as Percent of GDP Relative to Current Policy
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Germany Total Government Debt/GDP (Maastricht Definition)
January 2000 to July 2025
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Fiscal spending is increasing globally

Sources: Macrobond/Bundesbank. Bloomberg Finance L.P.

U.S. Fiscal Spending (Rolling 12 Months)
January 2017 to February 2026
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Sharp 
increase 
as rates 
rise

U.S. debt expense is becoming a concern

Sources: U.S. Treasury/Macrobond.

January 2007 to December 2025

U.S. Public Debt Burden 

Minimal increase due to low rates
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January 2019 to March 2026

Contribution to CPI, United States
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Trends have been mixed by category

Source: U.S. Bureau of Labor Statistics/Macrobond. 

January 2001 to March 2026
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Fed expectations have shifted

Source: Bloomberg Finance L.P.
There is no guarantee that any forecasts made will come to pass.

31 January 2023 to 31 March 2026, Futures Projections through 31 December 2027

Fed Funds Effective Rate and Futures Market Pricing
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The Fed must remain vigilant

Source: Bloomberg Finance L.P. 

As of March 2026

U.S. CPI, 1966 to 1984 vs. Current Path
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Valuations are elevated

Please see Additional Disclosures page for each asset class's representative benchmark.
Sources: Bloomberg Index Services Limited, Standard & Poor's and MSCI. Please see Additional Disclosures page for additional legal notices & disclaimers. T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. 

As of 31 March 2026
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Earnings growth expectations are high and rising

Sources: T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. Standard and Poor’s. Please see Additional Disclosures page for additional legal notices & disclaimers.

30 January 1998 to 2 April 2026

S&P 500 Earnings Per Share Growth
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Small Cap earnings growth inflected upward in May

Sources: T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. Standard and Poor’s. Please see Additional Disclosures page for additional legal notices & disclaimers.

30 January 1998 to 2 April 2026

S&P 600 Earnings Per Share Growth
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Elevated valuations have been justified by higher ROE

These statistics are not a projection of future results. Actual results may vary.
* The “Magnificent 7” is Apple, Alphabet, Amazon, Meta, Microsoft, NVIDIA, and Tesla. The specific securities identified and described are for informational purposes only and do not represent recommendations. 
 Sources: T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. Standard and Poor’s. Please see Additional Disclosures page for additional legal notices & disclaimers.

As of 31 March 2026
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ROE is notably higher than in the “Tech Bubble”

These statistics are not a projection of future results. Actual results may vary.
Sources: T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. FTSE Russell. Please see Additional Disclosures page for additional legal notices & disclaimers.

1 January 1998 to 31 March 2026

Russell 1000 Growth - 12 months forward P/E and ROE

ROE (%)
P/E (X)
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Capex is weighing heavily on hyperscaler cash flow expectations

* Microsoft, Alphabet, Amazon, Meta, and Oracle.
 The specific securities identified and described are for informational purposes only and do not represent recommendations.
 Source: T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. Please see Additional Disclosures page for additional legal notices & disclaimers. 
 For illustrative purposes only. There can be no assurance that the estimates will be achieved or sustained. Actual results may vary.

Q1 2017 to Q4 2026 (Q4 2025 to Q4 2027 are estimates)

Hyperscaler* Capex and Free Cash Flow, Rolling 4-quarter total

0

100,000

200,000

300,000

400,000

500,000

600,000

700,000

800,000

900,000

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

M
ill

io
ns

 (U
SD

)

Capex

Free Cash Flow

Estimates



29T.  R OW E  P R IC E

21.7x
23%

10

15

20

25

30

35

40

2011 2014 2017 2020 2023

NTM PE
NTM ROE

The durability of hyperscaler returns are in question

These statistics are not a projection of future results. Actual results may vary.
Sources: T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. FTSE Russell. Please see Additional Disclosures page for additional legal notices & disclaimers.
* Amazon, Alphabet, Microsoft, Meta, and Oracle. Data is based on a market-cap weighted composite of these companies. These stocks represented 28.06% of Russell 1000 Growth Index market cap as of 17 September 25.
 The specific securities identified and described are for informational purposes only and do not represent recommendations.

15 Years Ending 31 March 2026

Hyperscalers* - 12 months forward P/E and ROE
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The durability of A.I. infrastructure cash flows are in question 

These statistics are not a projection of future results. Actual results may vary.
Sources: T. Rowe Price analysis using data from FactSet Research Systems Inc. All rights reserved. FTSE Russell. Please see Additional Disclosures page for additional legal notices & disclaimers.
* Cluster determined using K-Means clustering methodology based on daily returns from 1 January 2025 – 15 September 2025, then ChatGPT 4.1 was used to identify and describe the common theme among the companies. Companies in this 

cluster: ARISTA NETWORKS INC, ASTERA LABS INC, MACOM TECH SOLUTIONS HLDGS INC, NRG ENERGY INC, PURE STORAGE INC, CONSTELLATION ENERGY CORP, CIENA CORP, DELL TECHNOLOGIES INC, EVERUS 
CONSTR GROUP, EMCOR GROUP INC, EATON CORP PLC, COMFORT SYS USA INC, FLEX LTD, GE VERNOVA INC, VERTIV HOLDINGS CO, COHERENT CORP, LUMENTUM HLDGS INC, MARVELL TECHNOLOGY INC, MASTEC 
INC, MICRON TECHNOLOGY INC, NVIDIA CORPORATION, NVENT ELECTRIC PLC, QUANTA SVCS INC, SUPER MICRO COMPUTER INC, VISTRA CORP, TALEN ENERGY CORP, BROADCOM LTD. Data is based on a market-cap 
weighted composite of these companies. This cluster represented 20.14% of Russell 1000 Growth Index market cap as of 17 September 25. 

 The specific securities identified and described are for informational purposes only and do not represent recommendations.

15 Years Ending 31 March 2026

A.I. Infrastructure Cluster* - 12 months forward P/E and ROE
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Memory is becoming a notable supply constraint 

Sources: Bloomberg Finance L.P.
DRAM is a type of volatile memory used for fast, temporary data storage while a device is operating, and it commonly serves as main system memory in PCs, servers, laptops, smartphones, tablets, and graphics cards. NAND is a non volatile flash 
memory used for long term data storage, and it is found in solid state drives (SSDs), USB flash drives, memory cards, smartphones, tablets, cameras, and many embedded and automotive systems.

31 March 2019  to 31 March 2026

Memory Chip Prices
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There are numerous sources of funding for the A.I. Buildout

Source: J.P. Morgan Chase. Please see Additional Disclosures page for additional legal notices & disclaimers. 

A.I./Data Center Funding Sources (estimated cumulative total, 2026 to 2030)
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How much could A.I. add to the economy?

Source:  UI.S. Bureau of Labor Statistics / Macrobond. 

1Q 1948 to 4Q2025

U.S. Labor Productivity (5 Year Annualized Change)

Exponential 
trend line

Year
US GDP 
(Billions)

Nominal 
GDP Growth 
Assumption

GDP Impact of 
1.5% 

Productivity 
Boost (Billions)

2026 31,185.00 5.0% 467.78
2027 33,056.10 6.0% 495.84
2028 35,370.03 7.0% 530.55
2029 37,845.93 7.0% 567.69
2030 40,116.68 6.0% 601.75

Year
US GDP 
(Billions)

Nominal 
GDP Growth 
Assumption

GDP Impact of 
2% 

Productivity 
Boost (Billions)

2026 31,333.50 5.5% 626.67
2027 33,370.18 6.5% 667.40
2028 35,872.94 7.5% 717.46
2029 38,563.41 7.5% 771.27
2030 41,070.03 6.5% 821.40
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Technology has been the driver of capex growth for more than a decade

* Includes intellectual property, information processing equipment, and power & communication structures.
 Sources: U.S. Bureau of Economic Analysis/Macrobond. 

Q1 2007 to Q4 2025

U.S. Private Fixed Investment (Quarterly, Seasonally Adjusted Annual Rate)

2,459

763

127

1,057

0

500

1,000

1,500

2,000

2,500

3,000

2007 2013 2019 2025

B
ill

io
ns

 (U
SD

)

Technology Related*
Residential
Manufacturing Structures
Other



35T.  R OW E  P R IC E

Fixed income yields are attractive relative to equities

Past performance is not a guarantee or a reliable indicator of future results.
* Fixed Income yields (Bloomberg U.S. High Yield, Cash, Bloomberg U.S. Aggregate) are yield to worst. Equity yield (S&P 500) is earnings yield.
 Source: Bloomberg Finance L.P., Bloomberg Index Services Limited and Standard & Poor’s. Please see Additional Disclosures page for additional legal notices & disclaimers. 

31 January 2010 to 1 April 2026 

Yield Comparisons
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Credit spreads are very narrow

Past performance is not a guarantee or a reliable indicator of future results.
Sources: Bloomberg Finance L.P., Bloomberg Index Services Limited, and ICE BofA. Please see Additional Disclosures page for additional legal notices & disclaimers. 

10 Years Ending 1 April 2026 

Option Adjusted Spreads
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Additional Disclosures
Slide 6—What economies are most vulnerable?

Indices used from top to bottom: Japan: MSCI Japan; South Korea: MSCI Korea; Turkey: MSCI Turkey; European Union: MSCI Europe; India: MSCI India; China: MSCI China; USA: MCSI USA.

Slide 23—Valuations are elevated

Indices used, from left to right above, beginning with U.S. IG Corp.: Bloomberg U.S. Investment Grade Corporate, Bloomberg Euro Aggregate Credit, Bloomberg U.S. Aggregate Credit – Corporate High Yield, Bloomberg Global High Yield, 
Bloomberg Emerging Markets USD Aggregate, MSCI USA, MSCI Europe, MSCI Japan, MSCI Emerging Markets, S&P 500, S&P 600, MSCI EAFE Large Cap, MSCI EAFE Small Cap, S&P 500 Growth, S&P 500 Value, MSCI EAFE Growth, MSCI 
EAFE Value.

__________________________________________________________________________________________________________________________________________________________________________________________________

Where securities are mentioned, the specific securities identified and described are for informational purposes only and do not represent recommendations.

“Bloomberg®” and Bloomberg Indices are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”) and have been licensed for use for 
certain purposes by T. Rowe Price. Bloomberg is not affiliated with T. Rowe Price, and Bloomberg does not approve, endorse, review, or recommend this product. Bloomberg does not guarantee the timeliness, accurateness, or completeness of 
any data or information relating to this product.

Source: MSCI. MSCI and its affiliates and third party sources and providers (collectively, “MSCI”) makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained 
herein. The MSCI data may not be further redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed, or produced by MSCI. Historical MSCI data and analysis should not be taken 
as an indication or guarantee of any future performance analysis, forecast or prediction. None of the MSCI data is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and 
may not be relied on as such.

London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2026. FTSE Russell is a trading name of certain of the LSE Group companies. All rights in the FTSE Russell indexes or data vest in the 
relevant LSE Group company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any indexes or data contained in this 
communication. No further distribution of data from the LSE Group is permitted without the relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.

Copyright © 2026, S&P Global Market Intelligence (and its affiliates, as applicable). Reproduction of any information, data or material, including ratings (“Content”) in any form is prohibited except with the prior written permission of the relevant 
party. Such party, its affiliates and suppliers (“Content Providers”) do not guarantee the accuracy, adequacy, completeness, timeliness or availability of any Content and are not responsible for any errors or omissions (negligent or otherwise), 
regardless of the cause, or for the results obtained from the use of such Content. In no event shall Content Providers be liable for any damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in 
connection with any use of the Content. A reference to a particular investment or security, a rating or any observation concerning an investment that is part of the Content is not a recommendation to buy, sell or hold such investment or security, 
does not address the suitability of an investment or security and should not be relied on as investment advice. Credit ratings are statements of opinions and are not statements of fact.

Financial data and analytics provider FactSet. Copyright 2026 FactSet. All Rights Reserved.

Information has been obtained from sources believed to be reliable but J.P. Morgan does not warrant its completeness or accuracy. The index is used with permission. The Index may not be copied, used, or distributed without J.P. Morgan’s prior 
written approval. Copyright © 2026, J.P. Morgan Chase & Co. All rights reserved.

Copyright ©2026, Markit Economics Limited now part of S&P Global. All rights reserved and all intellectual property rights retained by S&P Global.

The S&P Indices are a product of S&P Dow Jones Indices LLC, a division of S&P Global, or its affiliates ("SPDJI") and have been licensed for use by T. Rowe Price. Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor's 
Financial Services LLC, a division of S&P Global ("S&P"); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC ("Dow Jones"). T. Rowe Price Target Date is not sponsored, endorsed, sold or promoted by SPDJI, Dow 
Jones, S&P, their respective affiliates and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any liability for any errors, omissions, or interruptions of the S&P Indices.

ICE Data Indices, LLC (“ICE DATA”), is used with permission. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD-PARTY SUPPLIERS DISCLAIM ANY AND ALL WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR 
IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, INCLUDING THE INDICES, INDEX DATA AND ANY DATA INCLUDED IN, RELATED TO, OR DERIVED 
THEREFROM. NEITHER ICE DATA, ITS AFFILIATES NOR THEIR RESPECTIVE THIRD-PARTY SUPPLIERS SHALL BE SUBJECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO THE ADEQUACY, ACCURACY, TIMELINESS OR 
COMPLETENESS OF THE INDICES OR THE INDEX DATA OR ANY COMPONENT THEREOF, AND THE INDICES AND INDEX DATA AND ALL COMPONENTS THEREOF ARE PROVIDED ON AN “AS IS” BASIS AND YOUR USE IS AT 
YOUR OWN RISK. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD-PARTY SUPPLIERS DO NOT SPONSOR, ENDORSE, OR RECOMMEND T. ROWE PRICE OR ANY OF ITS PRODUCTS OR SERVICES.
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This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any nature, including fiduciary investment advice. Prospective investors are 
recommended to seek independent legal, financial and tax advice before making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price 
investment products and services. Past performance is not a guarantee or a reliable indicator of future results. The value of an investment and any income from it can go down as well as up. Investors may get back less than the amount 
invested.

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct any particular investment activity. The material has not been 
reviewed by any regulatory authority in any jurisdiction.

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ accuracy or completeness. There is no guarantee that any forecasts made will come 
to pass.

The views contained herein are as of the date noted on the material and are subject to change without notice; these views may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the 
material, in whole or in part, be copied or redistributed without consent from T. Rowe Price.

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon specific request. It is not intended for distribution to retail investors in any 
jurisdiction. 

Australia—Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, Governor Phillip Tower, 1 Farrer Place, Sydney NSW 2000, Australia. For Wholesale Clients only.

Brunei—This material can only be delivered to certain specific institutional investors for informational purpose only. Any strategy and/or any products associated with the strategy discussed herein has not been authorised for distribution in Brunei. 
No distribution of this material to any member of the public in Brunei is permitted.

Canada—Issued in Canada by T. Rowe Price (Canada), Inc. T. Rowe Price (Canada), Inc.’s investment management services are only available to non-individual Accredited Investors and non-individual Permitted Clients as defined under National 
Instrument 45-106 and National Instrument 31-103, respectively. T. Rowe Price (Canada), Inc. enters into written delegation agreements with affiliates to provide investment management services.

DIFC—Issued in the Dubai International Financial Centre by T. Rowe Price International Ltd which is regulated by the Dubai Financial Services Authority as a Representative Office. For Professional Clients only.

EEA—Unless indicated otherwise this material is issued and approved by T. Rowe Price (Luxembourg) Management S.à r.l. 35 Boulevard du Prince Henri L-1724 Luxembourg which is authorised and regulated by the Luxembourg Commission de 
Surveillance du Secteur Financier. For Professional Clients only.

Hong Kong—Issued by T. Rowe Price Hong Kong Limited, 6/F, Chater House, 8 Connaught Road Central, Hong Kong. T. Rowe Price Hong Kong Limited is licensed and regulated by the Securities & Futures Commission. For Professional 
Investors only.

Indonesia—This material is intended to be used only by the designated recipient to whom T. Rowe Price delivered; it is for institutional use only. Under no circumstances should the material, in whole or in part, be copied, redistributed or shared, in 
any medium, without prior written consent from T. Rowe Price. No distribution of this material to members of the public in any jurisdiction is permitted.

South Korea—This material is intended only to Qualified Professional Investors. Not for further distribution.
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Mainland China—This material is provided to qualified investors only. No invitation to offer, or offer for, or sale of, the shares will be made in the mainland of the People’s Republic of China (“Mainland China”, not including the Hong Kong or 
Macau Special Administrative Regions or Taiwan) or by any means that would be deemed public under the laws of the Mainland China. The information relating to the strategy contained in this material has not been submitted to or approved by 
the China Securities Regulatory Commission or any other relevant governmental authority in the Mainland China. The strategy and/or any product associated with the strategy may only be offered or sold to investors in the Mainland China that are 
expressly authorized under the laws and regulations of the Mainland China to buy and sell securities denominated in a currency other than the Renminbi (or RMB), which is the official currency of the Mainland China. Potential investors who are 
resident in the Mainland China are responsible for obtaining the required approvals from all relevant government authorities in the Mainland China, including, but not limited to, the State Administration of Foreign Exchange, before purchasing the 
shares. This document further does not constitute any securities or investment advice to citizens of the Mainland China, or nationals with permanent residence in the Mainland China, or to any corporation, partnership, or other entity incorporated 
or established in the Mainland China.

Malaysia—This material can only be delivered to specific institutional investor. This material is solely for institutional use and for informational purposes only. This material does not provide investment advice or an offering to make, or an 
inducement or attempted inducement of any person to enter into or to offer to enter into, an agreement for or with a view to acquiring, disposing of, subscribing for or underwriting securities. Nothing in this material shall be considered a making 
available of, solicitation to buy, an offering for subscription or purchase or an invitation to subscribe for or purchase any securities, or any other product or service, to any person in any jurisdiction where such offer, solicitation, purchase or sale 
would be unlawful under the laws of Malaysia.

New Zealand—Issued by T. Rowe Price Australia Limited (ABN: 13 620 668 895 and AFSL: 503741), Level 28, Governor Phillip Tower, 1 Farrer Place, Sydney NSW 2000, Australia. No Interests are offered to the public. Accordingly, the Interests 
may not, directly or indirectly, be offered, sold or delivered in New Zealand, nor may any offering document or advertisement in relation to any offer of the Interests be distributed in New Zealand, other than in circumstances where there is no 
contravention of the Financial Markets Conduct Act 2013.

Philippines—ANY STRATEGY AND/ OR ANY SECURITIES ASSOCIATED WITH THE STRATEGY BEING DISCUSSED HEREIN HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE COMMISSION UNDER THE 
SECURITIES REGULATION CODE. ANY FUTURE OFFER OR SALE OF THE STRATEGY AND/ OR ANY SECURITIES IS SUBJECT TO REGISTRATION REQUIREMENTS UNDER THE CODE, UNLESS SUCH OFFER OR SALE QUALIFIES 
AS AN EXEMPT TRANSACTION.

Singapore—Issued by T. Rowe Price Singapore Private Ltd. (UEN: 201021137E), 501 Orchard Rd, #10-02 Wheelock Place, Singapore 238880. T. Rowe Price Singapore Private Ltd. is licensed and regulated by the Monetary Authority of 
Singapore. For Institutional and Accredited Investors only.

Switzerland—Issued in Switzerland by T. Rowe Price (Switzerland) GmbH, Talstrasse 65, 6th Floor, 8001 Zurich, Switzerland. For Qualified Investors only.

Taiwan—This does not provide investment advice or recommendations. Nothing in this material shall be considered a solicitation to buy, or an offer to sell, a security, or any other product or service, to any person in the Republic of China.

Thailand—This material has not been and will not be filed with or approved by the Securities Exchange Commission of Thailand or any other regulatory authority in Thailand. The material is provided solely to "institutional investors” as defined 
under relevant Thai laws and regulations. No distribution of this material to any member of the public in Thailand is permitted. Nothing in this material shall be considered a provision of service, or a solicitation to buy, or an offer to sell, a security, or 
any other product or service, to any person where such provision, offer, solicitation, purchase or sale would be unlawful under relevant Thai laws and regulations.

UK—This material is issued and approved by T. Rowe Price International Ltd, Warwick Court, 5 Paternoster Square, London, EC4M 7DX which is authorised and regulated by the UK Financial Conduct Authority. For Professional Clients only.

USA—Issued in the USA by T. Rowe Price Associates, Inc., 1307 Point Street, Baltimore, Maryland, 21231, which is regulated by the U.S. Securities and Exchange Commission. For Institutional Investors only.

© 2026 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, the Bighorn Sheep design, and related indicators (see troweprice.com/ip) are trademarks of T. Rowe Price Group, Inc. All other trademarks are the 
property of their respective owners. Use does not imply endorsement, sponsorship, or affiliation of T. Rowe Price with any of the trademark owners.

202604-5370068  


	Global Market Environment
	Crosswinds
	Oil prices have become the primary driver of stock prices
	The Strait of Hormuz is closed
	Oil futures offer a useful perspective
	Which economies are most vulnerable?
	U.S. economic growth is accelerating
	The economy has been very bifurcated
	Manufacturing is rebounding after an exceptionally long period of weakness
	Higher rates have kept the housing market dormant
	The rate gap is historically large
	The U.S. labor may be finding a bottom
	Recent weakness has been more pronounced in non-cyclical areas
	Labor market momentum has stabilized
	Layoffs are low, but trending modestly higher
	The fiscal impact of the OBBA is largest in 2026
	Fiscal spending is increasing globally
	U.S. debt expense is becoming a concern
	U.S. inflation: above target before the energy price shock
	Trends have been mixed by category
	Fed expectations have shifted
	The Fed must remain vigilant
	Valuations are elevated
	Earnings growth expectations are high and rising
	Small Cap earnings growth inflected upward in May
	Elevated valuations have been justified by higher ROE
	ROE is notably higher than in the “Tech Bubble”
	Capex is weighing heavily on hyperscaler cash flow expectations
	The durability of hyperscaler returns are in question
	The durability of A.I. infrastructure cash flows are in question 
	Memory is becoming a notable supply constraint 
	There are numerous sources of funding for the A.I. Buildout
	How much could A.I. add to the economy?
	Technology has been the driver of capex growth for more than a decade
	Fixed income yields are attractive relative to equities
	Credit spreads are very narrow
	Additional Disclosures
	Important Information
	Important Information

