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AGENDA

● Federal Reserve Background

● Economic update

• Labor market dynamics

• Inflation progress

• The Fed’s response

● Regional economic conditions

• Agriculture

• Business conditions

ORGANIZATION OF THE FED
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THE FED’S N INTH DISTRICT

FEDERAL RESERVE BANK OF MINNEAPOLIS

The Federal Reserve Act mandates that the Federal Reserve conduct 
monetary policy “so as to promote effectively the goals of maximum 
employment, stable prices, and moderate long-term interest rates.”

Dual Mandate: maximum employment and price stability

THE FEDERAL RESERVE’S CONGRESSIONAL MANDATE
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U.S. ECONOMIC UPDATE

NONCONFIDENTIAL // EXTERNAL

8

SOLID U.S .  REAL GDP GROWTH IN  Q2
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NONCONFIDENTIAL // EXTERNAL

9

MODERATE U.S .  REAL GDP GROWTH IN  Q2

NONCONFIDENTIAL // EXTERNAL

10

MODERATE U.S .  REAL GDP GROWTH IN  Q2
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EMPLOYMENT MANDATE

UNEMPLOYMENT LOW,  STEADY RECENTLY
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EM P L O YMENT H I G H,  G RO WTH CO NTI NUES

M I L L I O N S ,  L E V E L
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N. D .  EM PL O YMENT ACCE L ERATED RECENTLY
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EMPLOYMENT DECLINING IN  SOME INDUSTRIES

-3 -2 -1 0 1 2 3 4 5 6

Information and Financial Services

Government

Natural Resources and Mining

Trade, Transportation and Utilities

Manufacturing

Leisure and Hospitality

Total Nonfarm Employment

Other Services

Professional and Business Services

Construction

Education and Health Services

Nonfarm employment increases by industry
Percent change from a year earlier as of August 2026

United States North Dakota

Source: Bureau of Labor Statistics

LABOR MARKET APPEARS BROADLY BALANCED

JOB-WORKERS GAP WAGES
MILL IONS                          12 -MONT H P E RCENT CHANGE
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EM P L O YMENT– PO PUL ATI O N RATI O
1 6 + ,  P E R C E N T
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L ABO R F O RCE  PARTI C I PATI O N RATE
1 6 + ,  P E R C E N T

Source: Bureau of Labor Statistics
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L ABO R F O RCE  PARTI C I PATI O N RATE
1 6 + ,  P E R C E N T

Source: Bureau of Labor Statistics
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PRI M E AG E L ABO R F O RCE PARTI C I PATI O N RATE
A G E  2 5 - 5 4 ,  P E R C E N T

Source: Bureau of Labor Statistics
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INFLATION MADATE

OVERALL INFLATION RATE JUMPED AFTER IRAN WAR
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-5% 0% 5% 10% 15% 20% 25% 30%

Used Cars and Trucks

Medical Care Services

Food

lodging incl. hotels and motels

Shelter

All Items

Food Away from Home

Apparel

Electricity

Energy

Airline fares

Gasoline

CPI, August 2026
12-month change

WHAT’S  GOING UP/DOWN THE MOST?

INFLATION HAS MOVED FURTHER ABOVE TARGET

PCE INFLATION
12-MONT H PE RCE NT CHA NGE
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WHOLESALE PRICES SP IKING
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Source: Bureau of Labor Statistics
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ENERGY PUSHING INFLATION,  GOODS STILL UP

Components of CPI inflation
Percentage point contribution, NSA

Source: Bureau of Labor Statistics
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THE FED’S RESPONSE

THE FEDERAL FUNDS RATE

Source:  Board of Governors of the Federal Reserve System

FOMC RAISED RATES AT SEPTEMBER MEETING
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Source:  Board of Governors of the Federal Reserve System

LONG-TERM UP SLIGHTLY RECENTLY
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BALANCE SHEET NORMALIZATION CONTINUES
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MARKET INFLATION EXPECTATIONS TICKED UP

AGRICULTURAL 
CONDITIONS
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DECLINING INCOMES, BUT ABOVE 25-YEAR AVERAGE

CROP PRICES RALLYING,  ANIMAL PRODUCTS RETREATING
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FARM BANKRUPTCIES TRENDING UP BUT STILL LOW

LAND VALUES KEEP CLIMBING,  RENTS LESS SO
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UPCOMING WEBINAR

Quarterly Ag Credit Survey 
release

Nov. 13, 10:00 a.m.

Register on Minneapolisfed.org

REGIONAL BUSINESS 
CONDITIONS
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MINNEAPOLIS FED BUSINESS PULSE SURVEY

• Monthly business conditions survey, 
three years running

• Tracks a variety of business 
indicators and prices, looking one 
month back and forward

• Results published on 
minneapolisfed.org

BUSINESS CONDITIONS UP THIS YEAR
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EMPLOYMENT POSITIVE BUT SOFT

PRICE PRESSURES UP,  ESP.  FOR INPUTS


